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COON CREEK WATERSHED DISTRICT
Request for Board Action

MEETING DATE: January 12, 2026
AGENDA NUMBER: 13

ITEM: Waiver of Liability Limits
AGENDA: Policy

PURPOSE

Each year, the District must tell its insurance provider whether it will not waive the State
liability limits (which keeps the State limits in place) or waive the State liability limits
(which allows larger claims up to the full value of our insurance coverage).

BACKGROUND

State law sets maximum amounts that public agencies may be required to pay if someone
is harmed and the agency is found legally responsible. Current limits are up to $500,000
per person and up to $1,500,000 per occurrence.

The League of Minnesota Cities Insurance Trust (LMCIT) provides the District’s liability
coverage. LMCIT requires the District to choose one of two options:

1. Not waive the limits. The State limits remain in place and a single claimant may
receive no more than $500,000.

2. Waive the limits. A claim may be paid up to the full amount of the District’s
insurance coverage.

This decision does not change whether the District’s is covered by insurance. It
determines the maximum amount that may be paid to a claim.

COORDINATION
Choosing the not waive option is consistent with League of Minnesota Cities Guidelines
and 1s recommended by North Risk Partners, our insurance agent.

OPTIONS FOR ACTIONS
Option | If the District: Then, Maximum Claimant Recovery is:
1 Does not waive Up to $500,000

2 Waives and does not purchase Up to $2,000,000
excess liability insurance
coverage

3 Waives & Purchases excess Up to the amount of excess coverage
liability insurance coverage purchased
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ACTION & IMPLEMENTATION STEPS
1. Approve a motion to either not waive or waive the monetary limits.
2. Inform insurance agent so the policy can be finalized.

RECOMMENDATION
Approve the signing of LMCIT Liability Coverage Waiver Form indicating that the
District does NOT WAIVE the monetary limits.

RECOMMENDED MOTION
Board member moves NOT to waive the statutory monetary liability limits as

outlined in the waiver form from the League of Minnesota Cities Insurance Trust.
Seconded by Board Member
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