MEMORANDUM OF UNDERSTANDING

THIS AGREEMENT is made by and between the Coon Creek Watershed District, a
metropolitan watershed district and political subdivision of the State of Minnesota, 13632 Van
Buren St NE, Ham Lake, Minnesota 55304, hereinafter referred to as the "District”, and the City
of Blaine, a Minnesota municipal corporation, 10801 Town Square Drive NE, Blaine, Minnesota
55449, hereinafter referred to as the "City".

WHEREAS, the District and City share a common interest in improving water quality in
Anoka County Ditch 39; and

WHEREAS, The District in cooperation with the City, intends to design and construct a
biochar and iron enhanced sand filter project (Project), between the Park of Four Seasons in
Blaine and the Bridgewater development pond in Coon Rapids, with the intent of reducing total
phosphorus and E. coli loading in Anoka County Ditch 39 and in downstream Sand Creek, Coon
Creek and the Mississippi River; and

WHEREAS, the District and City wish to enter into a Memorandum of Understanding to
provide for the financing of the Project; and

WHEREAS, the District has established a concept design which is attached in Exhibit A
and incorporated herein; and

WHEREAS, the District has estimated the total cost of completing the Project is
$1,182,000; and

WHEREAS, the District has established a table of funding sources for the Project, which
is attached as Exhibit B and incorporated herein; and

WHEREAS, the City will reimburse the District for the construction cost of the Project
up to but not to exceed $400,000; and,

WHEREAS, the District and City believe it is in the best interests of the District and the
City to collaborate and complete the Project for the benefit of the public.



NOW, THEREFORE, IT IS HEREBY AGREED:

SECTION 1. PURPOSE

The purpose of this agreement is to allocate and secure funding for the Project.

SECTION 2. ROLES AND RESPONSIBILITIES

A. FUTURE JOINT POWERS AGREEMENT. The parties agree that this Memorandum
of Understanding is limited in scope and is intended to secure funding for the Project
while project details continue to be developed. A separate Joint Powers Agreement will
be executed by both parties prior to the commencement of construction or other binding
project activities. The Joint Powers Agreement will address project related terms,
including but not limited to cost allocation, contracts and purchases, and maintenance of
improvements. No obligations beyond the funding commitment described in this
Memorandum of Understanding shall be inferred or assigned until the Joint Powers

Agreement is fully executed.

B. FINANCIAL CONTRIBUTION. The City shall reimburse the District for the costs of
the construction services satisfactorily provided. The parties acknowledge that Exhibit B
represents a cost estimate and that the City is responsible to reimburse the District for the
actual expenses related to the Construction work not to exceed four hundred thousand
dollars ($400,000). Any Project expenses above $400,000 will be the responsibility of the
District.



SECTION 3. MISCELLANEOUS PROVISIONS.

A. TERM OF AGREEMENT. This Agreement shall commence upon the date of receipt
of all necessary signatures and shall terminate upon completion and reimbursement of the
Project, which is anticipated to be completed by July 31, 2027.

B. TERMINATION. Either party may terminate this agreement, with or without cause,
upon 30 days written notice to the other party. However, if either party terminates this
Agreement prior to completion of Project construction, the Construction Contractor shall
be entitled to payment for any work performed by Construction Contractor as of the date
of the termination.

B. THIRD PARTY BENEFICIARIES. This Agreement shall not inure to the benefit of,
or create any right or cause of action in or on behalf of, any person or entity other than
the District and the City, and their successors or assigns.

D. AMENDMENT. No amendment to any provision of this Agreement is valid unless in
writing and signed by an authorized representative of each party.

E. LIABILITY

1. Responsibility for Own Acts and Omissions.

Each party agrees that it will be responsible for its own acts and omissions and
any liability resulting there from to the extent authorized by law. No party shall
be responsible for the acts of the other party or the results thereof.

2. No Waiver.

Notwithstanding the foregoing, the terms of this Agreement are not to be
construed as, nor operate as, waivers of a party’s statutory or common law
immunities or limitations on liability, including, but not limited to, Minn. Stat.
Chap. 466. Further, the party’s obligations set forth in this Section and otherwise
in this Agreement, are expressly limited by the provisions of Minn. Stat. Chap.
466, Minn. Stat. § 471.59, and any other applicable law or regulation providing
limitations, defenses or immunities to the District.



IN WITNESS WHEREOF, the parties have executed this Agreement on the date above written.

COON CREEK WATERSHED DISTRICT CITY OF BLAINE

By: By: /MC/%/M

Jim Hafner Tim Sanders
President, Board of Managers Mayor

December 15, 2025
Dated: Dated:

Erik Thorvig i
City Manager

Dated: December 15, 2025
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Exhibit B Project Funding Sources

Funding Source

City of Blaine

Coon Creek Watershed District
City of Coon Rapids

Anoka County

Board of Water and Soil Resources Grant

Total

Amount
$ 400,000
$ 40,000
$ 95,000
$22,000
$ 625,000

$ 1,182,000





